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The Federal Budget and You

1 Record Progress on the Budget
Under Democratic Leadership

Budget Deficit in Billions

2 Surplus Declines $8.4 Trillion
Under Republican Policies
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3 Interest on Debt Explodes Under
President’s Budget

(Amount in Billions of Dollars)
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5 Interest Payments on Debt
Dwarf Other Priorities
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The Bush Economy
Bush Tax Cuts Were Nearly 90 Times Larger for

Millionaires Than for Middle Income Households
Average Amount of 2001-2004 Tax Cuts by Household Income, 2006
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Even with Katrina, Federal Spending as a
Share of the Economy Is Below the 30 Year Average
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Who benefits the most when the
Tax Cuts are fully enacted*?

Average Tax Cuts in 2010, when these cuts are fully enacted
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*Personal Exemption Phase-out (PEP)/ Elimination of Ceilings on Itemized Deductions (Pease)
Began to take effect in 2006, full enactment in 2010
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The Bush Economy 10
Job Growth Among the Slowest of Any
Administration in over 70 Years

Change in Nonfarm Employment
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Source: Bureau of Labor Statistics. U.S. Depariment of Labor.

11 Individual Income Tax Receipts 12

(1960 — 2006* in millions of dollars)
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13 Composition of Spending as a Share of GDP 14
Assuming Discretionary Spending Grows with GDP after 2004
and All Expiring Tax Provisions Are Extended
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15 CBC Budget Saves on Interest on the National Debt 16
CBC Saves $18.3 Billion More than Democratic Budget
CBC Saves $27.7 Billion More than President’s Budget
(Difference in Interest Costs in Billions)

$14.4

W Democratic Budget B President's Budget

2008 2009 2010 2011 2012

Prepared by Robert O =Tohby™ Source: House Hudget Comanitter

120%

0%

DOW Jones Industrial Average

Percent Change from Start and End of 4-Year Presidential Term
*GW Bush Percentage Change from 1/20/2001 — 3/19/2007

Clinton First Term

Reagan Second Term
82%

Clinton Second Term

Reagan First Term

Prepared by the Office of Congressman Robert C. “Bobby” Scott (3/21/07) Source: Dow Jones & Company

Billions of Current Dollars

14
Social Security Trust Funds

Face Cash Deficit as
Baby Boomers Retire
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CBC Budget Improves Deficit by
$107 Billion Over Democratic Budget &
$339 Billion Over President’s Budget

(Deficit/ Surplus in Billions)
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The CBC Alternative Budget
Making Difficult Choices:

Exercising Fiscal Responsibility While Advancing the Priorities of the American People

* Rather than provide tax cuts to those who need it least, the
CBC alternative:

— balances the budget
— reduces the deficit
— saves on interest on the national debt

* At the same time, the CBC budget spends billions on:

— education and job training; healthcare; veterans benefits
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